
CREATIVE SECTOR TAX RELIEFS     
HIGH END TELEVISION AND 
ANIMATION PRODUCTION
Background

Tax relief for high end television and animation 
production is one of a number of tax reliefs for the 
creative sector. These are intended to help support 
technological innovation and ensure that companies 
working in highly creative industries continue to 
contribute to the UK’s economic growth and to British 
culture.  

This document will provide details on the high-end 
television and animation production tax reliefs. Separate 
publications are available covering the other creative 
sector tax reliefs. 

Main features

• The relief applies to companies registered in the UK – 
not LLPs or partnerships; 

• The relief is intended to operate in a similar manner to 
the other creative sector tax reliefs, including film tax 
relief; 

•  There is an additional deduction for qualifying “core 
expenditure”. This amount is deducted from the 
income from the relevant activity. Any resultant loss 
may be surrendered for a payable tax credit; 

•  Companies must satisfy a cultural (“Britishness”) test 
in order to qualify for the relief. 

Relief for high-end television production and 
animation production

The relief only applies to programmes intended from 
the outset to be broadcast to the general public on the 
television (including through the internet). Where a 
company qualifies for relief, claims are to be made in 
the company’s tax return. 

Criteria for programmes to qualify

Programmes must meet conditions A and B and, if 
the programme is neither animation nor a children’s 
programme, then it must also meet conditions C and D. 

Condition A 

It is:

• A drama;

• A documentary;

• An animation; or

• A children’s programme 

Condition B 

It is not excluded as being within any of the following 
categories:

• Advertisement or promotional programmes;

• News, current affairs or discussion programmes;

• Quiz, game, chat or similar programmes;

• Programmes including a competition or contest;

• A broadcast of a live event or performance given 
otherwise than for the purpose of being filmed; and

• Programmes produced for training purposes. 

A children’s programme is not an excluded programme 
if it is a quiz or game show, or includes a competition or 
contest, and the total price does not exceed £1,000. 

Condition C 

The period of time that the programme is 
commissioned to fill is over 30 minutes. 

Condition D 

The average core expenditure (see below) per hour of 
slot length in relation to the programmes is at least £1m.  

Types of qualifying expenditure

The following types of expenditure will qualify for the 
relief:

• Production expenditure – expenditure on television 
production activities in connection with the relevant 
programme;  

• Core expenditure – production expenditure on pre and 
post production of the relevant programme. At least 
25% of the core expenditure incurred on the relevant 
programme must be UK expenditure; 

• UK expenditure – expenditure on goods and services 
in relation to the relevant programme that are used or 
consumed in the UK.  

Apportionment will be required between UK and non-
UK expenditure on a “just and reasonable” basis. 

Culturally British test

In order to qualify for the high-end television and 
animation production reliefs, companies must pass a 
cultural test and obtain a certificate.  

The cultural test adopts a points system, with a 
company having to obtain a minimum of 18 points 
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of a possible 35 points to pass the test, for drama, 
documentary and children’s programmes, and at least 
16 points of a possible 31 points for animation. Points 
are awarded depending on the extent to which certain 
factors are carried out in the UK. The factors differ 
according to the types of activity undertaken.  

Examples of the factors are: 

For dramas, documentaries and children’s programmes:

• The percentage of the drama, documentary or 
children’s programme that is set in the UK or another 
EEA state; 

•  The number of characters depicted in the drama, 
documentary or children’s programme that are from 
the UK or another EEA state; 

•  Whether the drama, documentary or children’s 
programme depicts a British story or a story relating 
to an EEA state; 

•  The percentage of the original dialogue recorded in 
English or language of another EEA state; 

•  The level of contribution of the drama, documentary 
or children’s programme to the promotion of British 
creativity, heritage or diversity; 

•  Whether certain personnel (being the director, at 
least one scriptwriter, at least one producer, the lead 
composer, one of the lead actors, at least 50% of the 
cast and at least 50% of the production crew) are 
citizens of, or ordinarily resident in, an EEA state. 

For animations:

• The percentage of the animation that is set in the UK 
or another EEA state; 

•  The number of characters depicted in the animation 
that are from the UK or another EEA state; 

•  Whether the animation depicts a British story or a 
story relating to an EEA state; 

•  The percentage of the original dialogue recorded in 
English or a language of another EEA state; 

•  The level of contribution of the animation to the 
promotion of British culture; 

•  Whether certain personnel (being the director, at 
least one scriptwriter, at least one producer, the lead 
composer, one of the lead actors, at least 50% of the 
production crew) are citizens of, or ordinarily resident 
in, an EEA state. 

Taxation of television production companies 

The activities of a television production company 
in respect of a relevant programme are treated as a 
separate trade.  

The company is treated as beginning to carry on this 
trade when pre-production begins or, if earlier, when it 
receives any income from the relevant programme.  

In its first period of account, the company must record 
the proportion of the estimated total income from the 
relevant programme treated as earned at the end of 
that period, less the costs incurred to date.  

In later periods of account, the company must record 
the new total income and costs incurred since the 
previous period. 

Additional deduction

If a television production company qualifies for relief, 
it may make an additional deduction in calculating 
the profit or loss of the separate programme trade. For 
the first period of account, the amount of additional 
deduction is the lower of: 

• Qualifying UK expenditure; 

• 80% of total amount of qualifying expenditure.  

For subsequent periods of account, the additional 
deduction is the difference between the amount 
calculated by the formula above and the amount of 
additional deductions given for previous periods. 

When carrying out the calculations, costs are ignored for 
a period of account if they remain unpaid four months 
after the end of the period.  

Tax relief through credit

If a company is eligible for relief, where it has a 
surrenderable loss, it may claim a credit for an 
accounting period.  

The surrenderable loss will be the lesser of: 

• Its available loss for the period in the separate 
programme trade; and 

• The available qualifying expenditure for the period.  

A company may surrender all or part of its surrenderable 
loss in an accounting period in return for a credit of 25% 
of the loss surrendered. 

If a company makes a claim, HMRC will pay the amount 
of the credit (payment of which is not taxable as 
income). Alternatively, the credit may be used to reduce 
the company’s corporation tax liability. 
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Total income £3.5m

Total expenditure £(4.5m)

Pre-film tax relief profit/loss £(1m)

Enhanceable expenditure 
(qualifying expenditure of 
£4.5m x 80%)

£3.6m

Post-tax relief profit/(loss) £(4.6m)

Example - animation tax relief 

Below is an example to illustrate how a tax credit could 
be calculated for an animation production company:  

A company produces an animated series commissioned 
to be broadcast on television. Income received from 
the commissioning broadcaster totals £3.5m. The total 
core expenditure incurred is £4.5m, of which £4m is 
coqualifying UK expenditure on the commissioned 
series. 

The surrenderable loss is the lesser of:

• The post-tax relief trading loss of £4.6m; and

• The enhanceable expenditure of £3.6m. 

The animation production company can surrender any 
amount up to £3.6m of losses. The amount of credit 
due based on a payable credit of 25% multiplied by the 
loss surrendered (assuming the maximum of £3.6m is 
surrendered) is 25% x £3.6m = £900,000. 
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Limitations on relief 

Relief is not available to the extent that the company 
has obtained research and development relief in relation 
to that expenditure. 

How can Moore Kingston Smith assist? 

This document provides only a brief summary of the 
issues surrounding creative sector tax reliefs. If you 
would like to discuss your particular circumstances, 
contact us on 020 7566 4000 or pd@mks.co.uk.


