
Summary 
Certain large businesses operating in the 
UK will be required to publish a tax strategy 
every year. 
 
Who is required to publish a 
tax strategy? 
The tax strategy rules are aimed at large 
corporations and partnerships. Broadly, a 
UK company, UK partnership, UK-headed 
group, or UK-headed sub-group will be 
required to publish a tax strategy if in 
the previous financial year either of the 
following conditions were met: 

• Turnover of more than £200 million; or 
• Gross assets of more than £2 billion.
 
In the case of UK-headed groups or sub-
groups, these limits relate to the group as 
a whole.

Publication of a tax strategy may also 
be required by UK companies that do 
not meet the requirements in their own 
right, but which are members of large 
overseas groups. 

For the purpose of these rules, UK 
permanent establishments of overseas 
companies are treated as if they were UK 
companies in their own right. 

Tax strategies are not required to be 
published by open-ended investment 
companies or investment trusts. 

When does the tax strategy need to 
be published? 
The first tax strategy needs to be published by 
the end of the first financial year starting after 
15 September 2016, i.e. for a company with a 

December year end the first tax strategy will 
be required to be published by 31 December 
2017.

Following this, the tax strategy must be 
updated annually and published before the 
end of the next financial year or 15 months 
from the date the previous tax strategy was 
published, whichever is earlier. 

Where does the tax strategy need to 
be published? 
The tax strategy must be published on 
the internet and be free to access by the 
public, until such time as an updated 
version is published.  It can be published 
as part of a larger document. 

What should the tax strategy contain? 
The tax strategy must set out the following 
for the entity concerned: 

• Its approach to risk management and 
governance arrangements in relation 
to UK taxation;

• Its attitude towards tax planning (so 
far as it affects UK taxation);

• The level of risk in relation to UK 
taxation that the entity is prepared to 
accept; and

• Its approach towards its dealings 
with HMRC.

HMRC have issued guidance as to the 
information that is likely to be needed 
under each of these headings.

The tax strategy does not need to include 
details of amounts of tax paid nor any 
commercially sensitive information. 

Penalties for non-compliance 
There are penalties for failing to publish a 
tax strategy when required to do so, and for 
failing to ensure it remains accessible on 
the internet for the full prescribed period. 

A penalty of £7,500 can be charged for 
either of these offences, and further 
penalties of £7,500 can be charged if a tax 
strategy has still not been published within 
six months of the due date.

HMRC have however confirmed that where 
a failure has occurred they will issue an 
initial warning notice, giving 30 days to 
comply with the requirements before a 
penalty will be charged. 

How can Kingston Smith help?
Firstly, and perhaps most significantly, 
we at Kingston Smith can assist you in 
determining whether you are required to 
publish a tax strategy.

If you are within the rules, we can help you 
to prepare a document that will allow you 
to meet your obligations.
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