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HOW EXPENSIVE ARE YOUR HABITS?

Many content providers for example – from 
Netflix and Disney+ to Spotify – have increased 
monthly fees over the past year. However, it’s 
not just entertainment platforms looking to lock 
consumers into regular payment plans. There 
are now subscription services for podcasts, audio 
books, online newspapers, wine deliveries, make-
your-own meal boxes and pet food supplies — to 
name but a few. 

Research suggests the average person spends 
£39 per month on subscriptions, though many 
will pay significantly more. Collectively, this means 
UK households spend £1.6bn a month on such 
services. Yet not everyone is getting value for 
money, with one in ten claiming they don’t use 
some services at all. 

It’s not hard to see how this happens. Providers 
often have low-cost or free introductory offers — 
knowing many of us forget to unsubscribe within 
the cancellation period. While the cost of any 
single subscription may look modest, once you’re 
paying for a few, the costs quickly mount.  

A regular review of how often you use these 
services can pay. There is generally no contract, so 
it’s easy to cancel payments for subscriptions that 
are just not working for you. 

If it’s a service you do use regularly, check 
whether you can ‘downgrade’ your payment 
plan. Streaming services, for example, often have 
cheaper options with advertisements. Family plans 
can also be cost effective if more than one person 
in your household pays for the same platform. 
Don’t forget to double check subscriptions that 
charge annual fees, rather than monthly payments, 
which can be easy to overlook. 

Once you’ve saved money from raking through 
regular subscriptions, conduct a more thorough 
audit of your finances by looking at other regular 
bills: from gas and electricity contracts to home 
and car insurance – savings can often be made by 
switching to better priced deals. 

This new year make time to review your regular payments such as 
subscription services – you may be spending more than you think.
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MORTGAGE PLANNING INTO 2024 
Now is the time to secure a good 
mortgage deal
The beginning of 2024 has ushered in a slew 
of encouraging developments in the property 
market. January saw noticeable indications that 
the decline in house prices is slowing. This was 
accompanied by a further reduction in average 
mortgage rates, punctuated by a wave of sub-4% 
products now hitting the market.

New entrants to the market are challenging the 
typically cheaper high street banks, forcing many 
lenders to further reduce their rates to remain 
competitive. Looking at the whole market to 
secure the best product now can reap significant 
savings compared with this time last year. 

Compounded by the first expected reduction in 
the base rate from May of this year, we’re now 
seeing lower rates emerging, especially for those 
seeking mortgages between 60–75% loan to value.

What does this mean for those 
buying or re-mortgaging in 
2024?
We anticipate that news of falling mortgage 
rates will stimulate increased buyer interest 
and generate more activity in the market in the 
upcoming months. The additional expectation of a 
reducing base rate will further incentivise lenders 
to continue reducing rates well into the year.

Not wanting to leave any chips on the table, we 
have been helping our clients look at their options 
early to secure the current products and monitor 

the products as rates continue to fall. As new lower-
cost products become available, mortgage offers 
can be updated to reflect the latest rate.

Should the market shift and rates reverse course, 
the lowest-cost product will remain in place. 
Ideally, conversations should begin six months 
before an existing mortgage ends or a purchase is 
planned. This allows ample time to research and 
secure the best product.

The property market, driven in part by the 
favourable shift in mortgage rates, saw an upswing 
in activity between November and December 2023. 
This appears to be carrying over into 2024.

Specifically, London and the South East saw buyer 
interest even outpacing the pre-pandemic period 
of 2019 and certainly surpassing the levels seen in 
the same period last year.

For advice on mortgage planning, 
please get in touch with our dedicated 
mortgages and property finance 
specialists for an initial no-obligation 
consultation - click here

Click here for the  guide 
to UK Mortgages for 
international buyers
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 AUTUMN STATEMENT OUTCOMES – GIVE AND TAKE

The Chancellor presented a 
programme of tax cuts in his 
Autumn Statement, yet the tax 
burden continues to increase

The verdict from the Office for Budget 
Responsibility (OBR), whose job it is to analyse the 
financial impact of the Autumn Statement, found: 

“… while personal and business tax cuts reduce the 
tax burden by half a percentage point, it still rises in 
each of the next five years to a post-war high of 38 
per cent of GDP.”  

While Mr Hunt made some significant tax cuts, 
they are outweighed by earlier tax increases over 
the last few years. 

National insurance changes 
The most notable announcements were cuts 
made to national insurance contributions (NICs): 

• If you are an employee under State pension 
age (currently 66), then from 6 January 2024 
the main class 1 contribution rate on earnings 
between £12,570 and £50,270 will be reduced 
from 12% to 10%. Earnings above £50,270 will 
remain subject to the current 2% rate.  

• If you are self-employed and under State 
pension age, from 6 April 2024: 

•  Flat rate class 2 NICs (currently £3.45 
a week) will no longer be required. 
However, if your annual profits are 
below £6,725 you can continue to make 
voluntary class 2 contributions to secure 
contributory benefits, such as the State 
pension.  

• The class 4 contribution rate on profits 
between £12,570 and £50,270 will be 
reduced from 9% to 8%. For profits above 
£50,270 the existing 2% rate remains 
unchanged.  

These changes are worth up to £556 a year if you 
are self-employed and £754 a year if you are an 
employee. Their total cost to the Exchequer is 
about £10 billion a year by 2028/29. However, the 
freezes to income tax and NIC allowances and 
thresholds since 2021/22, and this year’s lowered 
additional (top) rate threshold, mean the Treasury 
will be gaining £27 billion in 2024/25.  

For companies the major news was that the 100% 
capital allowance for most investments in new 
plant and machinery, which was due to disappear 

after March 2026, will be made permanent, at an 
initial annual cost of around £10.7 billion.  

Wave of change? 
As with any ‘fiscal event’, there was a host of other 
changes, proposals and consultations in the forest 
of documentation from HMRC and the Treasury – 
110 proposals in all. These include: 

Long overdue simplification of the ISA rules from 6 
April 2024. 

A change to the rules on off-payroll working 
(IR35) that will avoid the double taxation that can 
currently arise. 

A collection of papers on various aspects of 
pensions, the most noteworthy of which was 
probably a first step towards allowing individuals to 
have a single pension pot which moves with them 
from employer to employer. 

More changes to Making Tax Digital (MTD), aimed 
at simplifying the procedures of this much-delayed 
reform.  

A 9.8% increase in the National Living Wage to 
£11.44 an hour from April 2024.  

For more information on the changes mentioned 
above or any other aspects of the Autumn 
Statement, please contact us.

Beginning April 2024, the 
National Living Wage will 
increase  by 9.8%
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NEW TAKES ON 
RETIREMENT PLANNING

At what age did you (or will you) 
start actively planning for your 
retirement?
The answer is now 36 years old according to 
research undertaken by a major pension provider. 
By contrast, the starting age for today’s retirees 
averaged 49. Over half of that group now wishes 
that they had begun planning earlier.

There are some good arguments for why a 
retirement focus now begins in the mid-30s. 
National Statistics data show that the average 
age of buying a first home and getting married 
are now both around 34, so at 36 life should have 
gained a settled pattern for many. Nearly two thirds 
of respondents were confident in their abilities to 
make financial decisions by age 36.

Both today’s retirees and the 36-year-olds 
have experienced the new world of automatic 
enrolment into workplace pensions. When today’s 
36-year-olds retire, those pensions will be a much 
greater proportion of retirement benefits than they 
are today. 

Apart from the longer timeframe, auto-enrolment 
will also become more significant because of new 
legislation which paves the way for:

• an 8% minimum contribution level to cover 
all earnings (currently it’s up to a maximum of 
£50,270 and excludes the first £6,240); and

• the auto-enrolment minimum age to drop from 
22 to 18. 

The lower enrolment age of 18 matters because 
the sooner pension contributions begin, the better. 
A contribution made at 18 will enjoy about half a 
century of investment returns before it starts to be 
drawn on. 

The truth is that whatever your age, your 
retirement planning should be a primary focus. 
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A GUARANTEED INCOME FOR LIFE ATTRACTS MORE 
INTEREST

tables are at best only a very broad guide for a 
variety of reasons:

• Annuity rates are now close to being individually 
calculated. Where you live, whether you smoke, 
how much you drink, any medical conditions you 
have and your relationship status are all factors 
that can determine your personal annuity rate.

• Annuities can be set up as level or increasing, 
either at a pre-determined rate or in line with 
inflation.

• Joint life annuities are an option, meaning that 
a guaranteed income is paid for both your and 
your partner’s lifetimes, or the second person 
could be a dependent child.  

To learn more about all your annuity choices and 
the latest rates, get in touch.

Three years ago was another era when it comes 
to interest rates. The Bank of England’s Bank 
Rate was just 0.1% in December 2020 when a 
government bond maturing in 2035 delivered a 
gilt-edged annual return of less than 0.4%. Today’s 
15-year gilt offers around 5%.

While the change in bank rate received plenty 
of media coverage, the move in long-term 
government bond yields has attracted much less 
attention. Those higher bond yields have pushed 
up annuity rates significantly across the board. For 
example, in December 2020, a typical non-smoking 
65-year-old (man or woman) could have secured a 
4.8% guaranteed income for life by purchasing an 
annuity. In October 2023, the equivalent 65-year-
old buying an annuity would receive a rate of 
around 7.5%.

Choosing the right option

If you are about to start taking an income from 
your pension fund or are considering a move away 
from income withdrawals, look carefully at what 
today’s annuity market can offer you. Annuity 

Rising interest rates are changing 
retirement income perspectives.
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WHY WILLS MATTER: 
INTESTACY RULES 
CHANGE DELAY

If you do not have a valid will then the decisions 
about what happens to your estate on your death 
are governed by the laws of intestacy. These may 
not work as you might hope or expect them to. The 
rules differ between England and Wales, Scotland 
and Northern Ireland, but in all three jurisdictions 
a surviving spouse or civil partner (not cohabitee) 
receives only a specified share of the estate if there 
are also children or grandchildren. 

For England and Wales, that surviving spouse or 
civil partner’s entitlement consists of personal 
possessions, assets up to a fixed cash value and 
half of any remaining estate. 

Disparity across jurisdictions

The legislation for England and Wales requires that 
fixed cash value to be updated once total inflation 
has exceeded 15% since the last update. No such 
indexation provision applies to the intestacy laws of 
Scotland and Northern Ireland. 

Unfortunately, although the 15% inflation threshold 
was triggered in November 2022, the Ministry of 
Justice did not act until 26 July 2023, by which time 
the Lord Chancellor’s legislated increase raised the 
cash sum by 19.3% to £322,000. 

Throughout the UK, intestacy law is not a subject 
at the forefront of legislators’ minds. But at a 
personal level, the defaults imposed by intestacy 
rules can have serious effects. The families of those 
who died intestate between November 2022 
and July 2023 have potentially lost a substantial 
amount.

Research shows 50% of UK adults do not have a 
will. If you are among them or your will has not 
been reviewed for some years, the time to act is 
now. Procrastination, as the Ministry of Justice 
showed, can be costly.

Having a valid and up to date will, alongside 
powers of attorney, should be a vital part of your 
planning. Our expert legal team are here to help so 
please reach out. 

The intestacy rules for England and 
Wales have been changed…belatedly 
and with real consequences for some 
estates
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FOOTSIE AT 40 – TAKING THE LONG VIEW

The FTSE100 includes many of Britain’s best-known 
brands, such as Marks & Spencer, Barclays Bank 
and Sainsbury’s, sitting alongside many large, 
international corporates. Although the index is 
rebalanced regularly, just over a tquarter of the 
founding members are still listed.

Tracking how this index has evolved offers some 
important insights for investors. 

Original investors have received a compound 
annual return of 5.2% thanks to growth of 660% 
since its inception (to the end of September 2023). 
Accounting for reinvestment of dividends the total 
return is more than double this. However, there has 
also been significant volatility. Investors need to be 
able to stay invested for the longer term to ride out 
the shorter-term price movements. 

What’s more, since the index launched, just three 
of the original 100 have gone bust, demonstrating 
that larger companies can be more stable and less 
risky than smaller start-ups. 

However, the performance of the FTSE100 shows 
stock markets don’t always deliver positive returns 
– even over longer periods. This may reflect 
another key investment lesson: the importance of 
diversification. Around 40% of the FTSE100 is made 
up of energy, healthcare and banking stocks – 
while fewer than 1% are tech companies.

Investors should diversify where possible, by 
geography, sector and size of company. Investing 
across different stock market indices can help 
achieve that. 

Any investments should be considered alongside 
your financial planning goals, attitude to risk 
and capacity for loss. Tax planning is also vital 
to maximise returns over time. Please reach out 
to our expert financial planners to discuss your 
investment management needs.

This year the FTSE100 will be 40 years old. What can its history reveal about long-
term investing?
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ALTERNATIVE TO DEPOSITS

However, money market funds could be a good 
choice for some savers, providing an alternative 
to traditional high-street accounts. These funds 
invest in short-term debt issued by governments, 
banks and companies with high credit ratings and 
typically pay investors a monthly return.

These are relatively low-risk funds, certainly 
compared with equities and longer-term bonds, 
but this doesn’t mean they are entirely risk-free. 
Interest rate movements can affect the value of 
the underlying holdings and payments made to 
investors. There is also the risk an issuer could go 
bust, defaulting on payments, although the spread 
of securities minimises this to some extent. 

Money market funds allow instant access and are 
often used by investors as a temporary safe haven 
when stock markets look turbulent. Returns vary, 
depending on the underlying investments, but 
many funds are currently yielding around 5%. 
Like all investment funds, though, there will be 
management fees to pay. 

It’s important to note that these funds are not 
covered by the Financial Services Compensation 
Scheme which protects deposits up to £85,000 
in the event of a bank or building society going 
under. 

Higher interest rates are good news 
for savers – although some banks 
have been slow to raise rates paid on 
deposit accounts.

IS YOUR PROTECTION 
LEVEL ENOUGH?

However, money market funds could be a good 
choice for some savers, providing an alternative 
to traditional high-street accounts. These funds 
invest in short-term debt issued by governments, 
banks and companies with high credit ratings and 
typically pay investors a monthly return.

These are relatively low-risk funds, certainly 
compared with equities and longer-term bonds, 
but this doesn’t mean they are entirely risk-free. 
Interest rate movements can affect the value of 
the underlying holdings and payments made to 
investors. There is also the risk an issuer could go 
bust, defaulting on payments, although the spread 
of securities minimises this to some extent. 

Money market funds allow instant access and are 
often used by investors as a temporary safe haven 
when stock markets look turbulent. Returns vary, 
depending on the underlying investments, but 
many funds are currently yielding around 5%. 
Like all investment funds, though, there will be 
management fees to pay. 

It’s important to note that these funds are not 
covered by the Financial Services Compensation 
Scheme which protects deposits up to £85,000 
in the event of a bank or building society going 
under. 

Income protection insurance can 
ensure essential bills will be paid if 
you are unable to work due to ill-
health. But with the cost of living 
rising significantly over the last 18 
months, it is worth checking that any 
policy you have in place will still cover 
your mortgage or rent, food and 
energy costs.

WINTER 2024 BULLETIN10



NEWS ROUNDUP 
Last tax return

Self-employed and high-earning individuals must 
file their tax returns and settle outstanding taxes 
by 31 January, with penalties for late submissions. 
But this will be the last year some higher earners 
go through this process. Currently those taxed 
through PAYE must complete a self-assessment 
form if they earn over £100,000. This is rising 
to £150,000 for the next tax year. However, this 
doesn’t apply to the self-employed, those with 
untaxed income, or those receiving child benefit if 
their partner earns over £50,000.

Royal makeover for small change

The coins in your wallet will soon look a little 
different. After the coronation of King Charles III 
this year, the Royal Mint is releasing its first full set 
of redesigned coins, which will gradually replace 
those currently in circulation. The coins feature 
animals and plants from around the UK, including 
the red squirrel, oak tree and Atlantic salmon. Royal 
Mint’s new design includes large numbering to 
make them more accessible, particularly to tourists 
and children.

More working for longer

More than one in ten over 65s are now working 
past their 65th birthday – double the number seen 
20 years ago according to ONS figures. Many of 
these workers are self-employed or working part 
time, with a relatively high proportion on zero 
hours contracts. The only age group with a higher 
proportion on these insecure work contracts are 
the 16–24-year-olds. Many are choosing to work 
for longer as they remain in good health, but 
insufficient pension savings is also thought to be 
playing a part.
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MOORE KINGSTON SMITH
Moore Kingston Smith is a dynamic, leading UK 
firm of accountants and business advisers. We 
have been helping clients thrive since 1923.

As trusted advisers to businesses, private 
individuals and nonprofit organisations, we are 
passionate about helping our clients achieve 
their ambitions. We are committed to supporting 
them through both good times and tough times. 
Our highly experienced people have the strategic 
insight, drive and dedication to deliver results.

With over 70 partners and more than 650 people 
based in and around London, we are a leading 
member of the Moore Global Network – an 
international family made up of over 30,000 
people across more than 100 countries. 

Members connect and collaborate to take care 
of our clients’ needs locally, nationally and 
internationally.

Moore Kingston Smith LLP is a multi-disciplinary practice regulated by the Institute of Chartered Accountants in England and Wales (ICAEW) 
and, in relation to certain legal services, by the Solicitors Regulation Authority (SRA) as a licensed body under the Legal Services Act 2007 
(LSA). Our registered address is 9 Appold Street, London, EC2A 2AP. Regulated financial advice is provided by Moore Kingston Smith Financial 
Advisers Limited an appointed representative of Best Practice IFA Group Limited which is authorised and regulated by the Financial Conduct 
Authority (FCA). Our FCA number is 558116. Moore Mortgages UK is a trading name of Moore Kingston Smith Financial Advisers Limited, a wholly 
owned subsidiary of Moore Kingston Smith LLP. The information contained in this publication represents our understanding of the current law 
and HM Revenue & Customs practice which may be subject to change. Moore Kingston Smith LLP is not responsible for the accuracy of the 
information contained within the linked sites. This information does not constitute personalised advice and you should seek professional advice 
before acting or making any decisions based on the contents. Investments can fall as well as rise in value and past performance should not be 
considered a guide to future performance. Your home may be repossessed if you do not keep up repayments on any mortgage secured on it. 
Not all products are regulated. The FCA does not regulate tax advice. @ Copyright 2024. All rights reserved.

Call: 
+44 (0)20 4582 1000

Or email:  
privateclient@mks.co.uk

Offices in:  
City (London), Heathrow, Redhill, 
Romford, St Albans, West End 
(London)

www.mks.co.uk

MOORE GLOBAL NETWORK
We’ve spent more than 100 years serving clients 
through our professional services. With more 
one-to-one support from senior partners than you 
might be used to, you’ll always be working with 
professionals. Our services will help you navigate 
new markets effortlessly, and take advantage of 
every opportunity.

For more information on how our global services 
and sector expertise can help your business thrive 
in over 100 countries, just get in touch.

CONTACT US
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