
Is the charity a company incorporated under 
the Companies Act?

Does the governing document (company or 
non-company) or a funder require an audit? 
Is an audit required for another reason?

Does gross income exceed £1.5m or where 
gross income exceeds £500,000 does the 
aggregate value of assets exceed £5m?

Potentially eligible for an independent 
examination if it is already eligible to be 
exempt from the audit requirements of the 
Companies Act 2006.

Yes

No

Not eligible unless governing document 
amended to allow independent 
examination. Prudent to seek agreement 
from funder that independent examination 
is acceptable.

Not eligible for independent examination; 
an audit is required by statute.

If the charity has subsidiaries, is the 
aggregate gross income of the group more 
than £1.5m?

Group accounts must be prepared and 
an audit is required by statute (where 
aggregate income is below £1.5m group 
accounts are not required by law).

Is the gross income for the year £40,000  
or less?

Independent examination is not required, 
but trustees may choose it if they wish.

Independent examination is the minimum 
requirement, although trustees may still 
opt for audit (If the charity’s income exceeds 
£500,000 then the examiner must be 
qualified).

Yes

Yes

Yes

Yes

This provision applies to charities registered in England and Wales only.

For charities registered in Scotland, for accounting periods beginning on or after 1 January 2026, the 
income threshold for requiring a full audit increases to £1,000,000 (previously £500,000). Charities are 
still eligible for independent examination if their gross assets do not exceed £3.26 million and their 
income does not exceed £250,000. Please note that an independent examination is required for all 
Scottish charities that do not require an audit.

If you have any questions, please contact Adam Fullerton at afullerton@mks.co.uk.
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